Act IV of 1978

on the Criminal Code
Terrorist Acts
Section 261 

(1) Any person who commits a violent crime against one of the persons referred to in Subsection (9) or commits a crime that endangers the public or a crime with the use of arms in order to:

a) coerce a government agency, another state or an international body into doing, not doing or countenancing something;

b) intimidate the general public;

c) conspire to change or disrupt the constitutional, economic or social order of another state, or to disrupt the operation of an international organization;

is guilty of a felony punishable by imprisonment between ten to fifteen years, or life confinement.

(2) Any person who seizes considerable assets or property for the purpose defined in Paragraph a) and makes demands to government agencies or non-governmental organizations in exchange for refraining from harming or injuring said assets and property or for returning them shall be punishable according to Subsection (1).

(3) The punishment of any person who:

a) abandons commission of the criminal act defined under Subsections (1) and (2) before any grave consequences are able to materialize; and

b) confesses his conduct to the authorities;

in such a manner as to cooperate with the authorities to prevent or mitigate the consequences of such criminal act, apprehend other coactors, and prevent other criminal acts may be reduced without limitation.

(4) Any person who instigates, suggests, offers, joins or collaborates in the commission of any of the criminal acts defined under Subsections (1) and (2) or any person who is involved in aiding and abetting such criminal conduct by providing any of the means intended for use in such activities or by providing or raising funds to finance the activities is guilty of felony punishable by imprisonment between two to eight years.

(5) Any person who is engaged in the conduct referred to in Subsection (4) or in the commission of any of the criminal acts defined under Subsections (1) and (2) in a terrorist group, or supports the terrorist group in any other form is guilty of felony punishable by imprisonment between five to ten years.

(6) The perpetrator of a criminal act defined in Subsection (4) or (5) shall not be liable for prosecution if he confesses the act to the authorities before they become aware of it and reveals the circumstances of the criminal act.

(7) Any person threatening to commit the crimes specified in Subsections (1) and (2) is guilty of a felony punishable by imprisonment between two to eight years.

(8) Any person who has positive knowledge concerning plans for a terrorist act and fails to promptly report that to the authorities is guilty of a felony punishable by imprisonment for up to three years.

(9) For the purposes of this Section:

a) 'violent crime against a person and crime of public endangerment that involves the use of arms' shall mean homicide [Subsections (1) and (2) of Section 166], battery [Subsections (1)-(5) of Section 170], wilful malpractice [Subsection (3) of Section 171], violation of personal freedom (Section 175), kidnapping (Section 175/A), crimes against transportation safety [Subsections (1) and (2) of Section 184], endangering railway, air or water traffic [Subsections (1) and (2) of Section 185], violence against public officials (Section 229), violence against persons performing public duties (Section 230), violence against a person aiding a public official (Section 231), violence against a person under international protection (Section 232), public endangerment [Subsections (1)-(3) of Section 259], interference with public works [Subsections (1)-(4) of Section 260], seizure of an aircraft, any means of railway, water or road transport or any means of freight transport (Section 262), criminal misuse of explosives or explosive devices (Section 263), criminal misuse of firearms or ammunition [Subsections (1)-(3) of Section 263/A], criminal misuse of military items and services, and dual-use items and technology (Subsections (1)-(3) of Section 263/B), criminal misuse of radioactive materials [Subsections (1)-(3) of Section 264], criminal misuse of weapons prohibited by international convention [Subsections (1)-(3) of Section 264/C], crimes against computer systems and computer data (Section 300/C), robbery (Section 321), and vandalism (Section 324);

b) 'terrorist group' shall mean a group consisting of three or more persons operating in accord for an extended period of time whose aim is to commit the crimes defined in Subsections (1)-(2).

Violation of International Economic Restrictions
Section 261/A
(1) Any person who violates:

a) the obligation for freezing liquid assets, other financial interests and economic resources;

b) an economic, commercial or financial restraint;

c) import or export prohibitions

imposed on the basis of an obligation to which the Republic of Hungary is committed under international law, or ordered in regulations adopted under Article 60 of the Treaty establishing the European Community, or in regulations and decisions adopted by authorization of these regulations, or ordered in the Council's common position adopted under Article 15 of the Treaty on the European Union, is guilty of a felony punishable by imprisonment for up to five years.

(2) The punishment shall be imprisonment between two to eight years if the violation of international economic restriction is committed:

a) with violence;

b) by a public official in an official capacity.

(3) The punishment shall be imprisonment between five to ten years if the violation of international economic restriction is committed:

a) in connection with trafficking in fire arms, ammunition, explosives, destructive devices or an apparatus serving for the utilization thereof, or of any product designed for military use;

b) by force of arms.

(4) Any person who engages in preparations for the violation of any international economic restriction shall be punishable for a felony by imprisonment of up to three years.

(5) The person who has positive knowledge of preparations being made for the violation of any international economic restriction or that such a crime has been committed and is as yet undetected, and fails to promptly report that to the authorities, is guilty of a misdemeanour punishable by imprisonment for up to two years. Relatives of the persons committing the offense of misprision shall not be liable for prosecution.

(6) For the purposes of this Section, unless otherwise prescribed by legal regulation promulgating an obligation or restriction under international law:

a) ‘funds, other financial assets and economic resources’ shall mean the assets specified in Point 1 of Article 1 of Council Regulation (EC) No. 2580/2001 of 27 December 2001 on specific restrictive measures directed against certain persons and entities with a view to combating terrorism;

b) ‘freezing of funds, other financial assets and economic resources’ shall have the meaning conveyed in Point 2 of Article 1 of Council Regulation (EC) No. 2580/2001 of 27 December 2001 on specific restrictive measures directed against certain persons and entities with a view to combating terrorism.

c) the prohibitions referred to in Paragraph c) of Subsection (1) shall mean the prohibition of import or export of the goods listed in Annex II of Council Regulation (EC) No. 1236/2005 of 27 June 2005 concerning trade in certain goods which could be used for capital punishment, torture or other cruel, inhuman or degrading treatment or punishment.

Money Laundering
Section 303 

(1) Any person who, in order to hide the true origin of a thing obtained from criminal activities committed by others, that is punishable by imprisonment:

a) converts or transfers the thing in question, or uses in his business activities;

b) conceals or hides any right attached to the thing or any changes in this right, or conceals or suppresses the place where thing can be found;

c) performs any financial transaction or receives any financial service in connection with the thing

is guilty of felony punishable by imprisonment of up to five years.

(2) The punishment in accordance with Subsection (1) shall also be imposed upon any person who, in connection with a thing obtained from criminal activities, that is punishable by imprisonment, committed by others:

a) obtains the thing for himself or for a third person;

b) safeguards, handles, uses or consumes the thing, or obtains other financial assets by way of or in exchange of the thing, or by using the consideration received for the thing

if being aware of the true origin of the thing at the time of commission.

(3) The punishment in accordance with Subsection (1) shall also be imposed upon any person who, in order to conceal the true origin of a thing that was obtained from criminal activities that is punishable by imprisonment:

a) uses the thing in his business activities;

b) performs any financial transaction or receives any financial service in connection with the thing.

(4) The punishment shall be imprisonment between two to eight years if the money laundering specified under Subsections (1)-(3):

a) is committed in a pattern of business operation;

b) involves a substantial or greater amount of money;

c) is committed by an officer or employee of a financial institution, investment firm, commodities broker, investment fund manager, venture capital fund manager, exchange market, clearing house, central depository, body acting as a central counterparty, insurance company, reinsurance company, voluntary mutual insurance fund, private pension fund or an institution for occupational retirement provision, or an organization engaged in the operation of gambling activities;

d) is committed by a public official in an official capacity;

e) is committed by an attorney-at-law.

(5) Any person who collaborates in the commission of money laundering as specified under Subsections (1)-(4) is guilty of misdemeanour punishable by imprisonment of up to two years.

(6) The person who voluntarily reports to the authorities or initiates such a report shall not be liable for prosecution for money laundering as specified under Subsections (1)-(5), provided that the act has not yet been revealed, or it has been revealed only partially.

Section 303/A
(1) Any person who, in connection with a thing obtained from criminal activities, that is punishable by imprisonment, committed by others:

a) uses the thing in his business activities;

b) performs any financial transaction or receives any financial service in connection with the thing,

and is negligently unaware of the true origin of the thing is guilty of misdemeanour punishable by imprisonment of up to two years, community service work, or a fine.

(2) The punishment shall be imprisonment for misdemeanour for up to three years if the act defined in Subsection (1):

a) involves a substantial or greater amount of money;

b) is committed by an officer or employee of a financial institution, investment firm, commodities broker, investment fund manager, venture capital fund manager, exchange market, clearing house, central depository, body acting as a central counterparty, insurance company, reinsurance company, voluntary mutual insurance fund, private pension fund or an institution for occupational retirement provision, or an organization engaged in the operation of gambling activities;

c) is committed by a public official in an official capacity.

(3) The person who voluntarily reports to the authorities or initiates such a report shall not be liable for prosecution for money laundering as specified under Subsections (1) and (2), provided that the act has not yet been revealed, or it has been revealed only partially.

Failure to Comply with the Reporting Obligation Related to Money Laundering
Section 303/B
Any person who fails to comply with the reporting obligation prescribed by the Act on the Prevention and Combating of Money Laundering and Terrorist Financing is guilty of misdemeanour punishable by imprisonment of up to two years.

Interpretative Provision
Section 303/C
(1) In the application of Sections 303 and 303/A, the term ‘thing’ shall also cover instruments embodying rights to some financial means and dematerialized securities, that allows access to the value stored in such instrument in itself to the bearer, or to the holder of the securities account in respect of dematerialized securities.

(2) In the application of Sections 303 and 303/A, financial activities and financial services shall mean financial services and activities auxiliary to financial services, investment services and activities auxiliary to investment services, commodity exchange services, investment fund management services, venture capital management services, exchange services, clearing and settlement services, central depository services, the activities of bodies acting as central counterparties, insurance services, reinsurance services, and the activities of independent insurance intermediaries, voluntary mutual insurance funds, private pension funds and institutions for occupational retirement provision.

