Law-Decree No. 2 of 1989
on Savings Deposits
Section 1.
(1) 'Savings deposit' means a sum of money placed in a credit institution under a saving deposit contract (Section 533 of the Civil Code) and recorded in a savings account passbook or some other document (hereinafter referred to as 'document').

(2) All savings deposit accounts must be registered under the holder's name. Savings deposits can be placed by any natural person. The saving deposit contract may stipulate a beneficiary other than the depositor (hereinafter referred to as 'deposit holder'), if such person is otherwise entitled to place a savings deposit.
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(3) Where the beneficiary is known, credit institutions are required to apply the relevant provisions of Act CXXXVI of 2007 on the Prevention and Combating of Money Laundering and Terrorist Financing (hereinafter referred to as “MLT”) relating to the implementation of customer due diligence measures in connection with the beneficiaries as well.

(4) The credit institution must indicate on the document the deposit holder's and the beneficiary's surname and forename, and place and date of birth.

Section 2.
(1) Financial institutions, according to the interest terms and their general contract conditions, shall pay interest on savings deposits as contracted or some other form of return (hereinafter referred to as 'interest'), or - in respect of a prize drawing deposit - pay the winnings, depending on the results of the drawing.

(2) The President of the National Bank of Hungary may prescribe the highest rates of interest on savings deposits fixed for a specific period of time.

(3) The formula for the calculation of the prize base for prize drawing deposits shall be determined by the financial institution in accordance with the interest rate thresholds defined in Subsection (2). The formula shall be laid down in the general contract terms and conditions.

Section 3.
(1) A savings deposit

a) can be placed without fixing any term (payable on demand),

b) can be placed for a fixed term (time deposit).

(2) When a time deposit is withdrawn before the fixed period the financial institution shall pay the interest earned for the actual duration of deposit in the ratio specified in the terms and conditions.

(3) All deposits into and withdrawals from the savings account, and the interest earned shall be indicated in the document. For all withdrawals, the document must be presented.

Section 4.
(1) 

(2) No period of limitation shall apply to claims for the repayment of savings deposits or the payment of interest or prize winnings.

Section 5.
(1) Savings deposits shall be exempt from all taxes.

(2) Liens cannot be filed on savings accounts.

(3) When a savings deposit is pledged as collateral security, it shall be indicated in the savings account passbook along with the name of the deposit holder and the conditions for the release of any funds from the account.

Section 6.
(1) Savings accounts shall be handled confidentially; any details (name of the deposit holder, account balance etc.) shall be construed as bank secrets and may only be disclosed under the legal provisions on bank secrets.

(2) 

Section 7.
Section 8.
(1) When a registered savings deposit is rendered subject to certain conditions specified by the deposit holder, the financial institution shall release such funds to the deposit holder or the beneficiary if said conditions are satisfied. These conditions may be unilaterally modified by the deposit holder in writing addressed to the financial institution.

(2) Compliance with the above-specified condition is not required for any payment from an account made on the basis of inheritance, final court ruling or legal regulation pertaining to judicial execution.

Section 9.
Section 10.
When opening a savings deposit account the deposit holder, or if legal age, may specify a beneficiary to whom the funds from the account shall be released upon his death. Such savings deposits shall not comprise part of the deposit holder's estate, meaning that the beneficiary shall have free access to the savings deposit, irrespective of any probate proceeding.

Section 11.
When a savings deposit is placed by several persons, these persons shall be allowed to access the account jointly in the absence of any condition or restriction specified unanimously.

Section 12.
(1) Unless stipulated in the contract to the contrary, all savings deposits shall earn interest from the day following the date when the deposit is placed until the day preceding the day when the funds are withdrawn.

(2) The interest earned by a savings deposit shall be due on the 31st of December of each year, except when all of the funds are withdrawn from the account.

(3) Any amount ofamount of interest earned and unclaimed shall be added to the savings deposit when due (capitalization).

Section 13.
(1) notwithstanding Section 13/A., the financial institution shall not be entitled to modify the interest rate of a savings deposit by unilateral decision, unless it has reserved the right thereof in the contract.

(2) Any changes in the interest rates shall be published in daily papers and by announcements posted in the customer areas at least fifteen days in advance.

(3) Any deposit holder who does not accept the changes made by the financial institution shall have the right to cancel the contract. Up to the last day of the notice period, the financial institution shall be liable to pay the original interest rate.

(4) The notice period shall be thirty days, unless otherwise stipulated in the contract.

Section 13/A.
(1) By way of derogation from the provisions of Subsection (1) of Section 13, the financial institution shall be entitled to unilaterally modify - subject to the conditions laid down in Subsection (2) - the interest rates specified for the saving deposit contracts concluded before 1 February 1989.

(2) The new interest rates introduced by a financial institution shall be published in daily papers and shall be announced in radio and television stations, and shall be posted in the customer areas at least fifteen days in advance.

(3) Any deposit holder who does not accept said new interest rates shall have the right to cancel the contract. The notice period under Subsection (2) shall be 90 days. Up to the last day of the notice period, the financial institution shall be liable to pay the original interest rate.

Section 14.
All financial institutions are to post the provisions of legal regulations pertaining to savings deposits, their terms of service, general contract terms of conditions, and the applicable interest rates in their customer areas.

Section 15.
With regard to lost or destroyed documents verifying the holders' right to their savings deposits, the general provisions pertaining to destroyed official documents shall apply.
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Section 15/A.
Section 16.
(1) This Law-Decree shall enter into force on 1 February 1989. It shall apply to the savings deposit contracts concluded subsequently.

(2)

Section 17.
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Section 18. 
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Funds from an unrestricted bearer savings deposit shall be released to a person who first presents the document to the issuing credit institution and if the credit institution has completed the customer due diligence procedures specified in the MLT in respect of the customer. The credit institution must register such savings deposit under the name of the deposit holder at the time of completion of the said customer due diligence measures.

Section 19.
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(1) Funds from a restricted bearer savings deposit shall be released to a person who first presents the document to the issuing credit institution and satisfies the condition stipulated by the deposit holder in the savings deposit contract, and if the credit institution has completed the customer due diligence procedures specified in the MLT in respect of the customer. The credit institution must register such savings deposit under the name of the deposit holder at the time of completion of the said customer due diligence measures.

(2) A password-operated savings deposit can be registered also if the deposit holder is unable to satisfy the prescribed condition, however, he is able to verify his right of ownership beyond doubt.

(3) Compliance with the specified condition is not required for registration of an account made on the basis of inheritance or final court ruling, or for any payment made from the account that is subject to judicial execution.
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Section 20. 
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All credit institutions shall be required to carry out the customer due diligence measures specified in the MLT in respect of the account-holder and the beneficiary of any saving deposit contract concluded before 19 December 2001, at the time the document is first presented, and they shall indicate the data specified in Subsection (4) of Section 1 on the document.
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