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By taking the above into account, the Supervisory Authority finds it highly justified that the 
credit institutions:  

• should apply administrative, control and accounting procedures in line with the laws 
in order to fully comply with the statutory requirements of prudent operations as 
stipulated in Note d), Paragraph (1), Section 13/C of Act CXII of 1996 (Hpt, i.e. the 
Act on Credit Institutions and Financial Enterprises); 

• in the context of which, they should endeavor to issue the bank certificates that qualify 
as unilateral statements accurately (truthfully), completely (answering all the questions 
asked by the applicants), and comprehensively (indicating all information and data 
that come up in relation to the question asked by the applicants) at all times.   

 
The certificates should be issued in such a way that, by possessing them, the applicants should 
become able to meet the requirements set forth for them in the relevant laws, with special 
regard to the basic principles defined in Act C of 2000 on Accountancy (hereinafter referred 
to as: the Accountancy Act) such as:  
 

• the principle of “authenticity” (Paragraph (3), Section 15 of the Accountancy Act), 
according to which the items recorded in the books and represented in the financial 
statements should be available and provable in reality, and identifiable by outsiders as 
well, and their evaluation should comply with the evaluation principles required by the 
Accountancy Act, as well as the related evaluation procedures, 

• the “content over form” principle (Paragraph (3), Section 16 of the Accountancy Act), 
according to which in the financial statements and the supporting bookkeeping, the 
economic events and transactions should be represented and accounted in accordance 
with their actual economic contents, and in line with the principles and relevant 
requirements of this law, 

• the principle of “materiality” (Paragraph (4), Section 16 of the Accountancy Act), 
according to which all such information will qualify as material for the financial 
statements whose omission or false representation may influence the decisions to be 
made by the users of the data represented in the financial statements, within the limits 
of reasonability.  

 
By taking this into account, the Supervisory Authority finds it necessary for the internal audit 
units of the financial institutions to perform regular audits on this subject, besides the 
executive controls incorporated into their processes. 
 
The contents of this Dear CEO letter have no binding force on the organizations that fall 
under the scope of the laws indicated in Section 4 of Psztv, the letter is aimed at facilitating 
prudent operations, but in the course of its audits, the Supervisory Authority will take the 
fulfillment of these requirements into account. 
 
This Dear CEO letter will be disclosed by the Supervisory Authority on its homepage, under 
the title of “Regulation/CEO letters”. 
 

Dated at: Budapest, on 3 July 2009  

Yours sincerely,  

http://www.pszaf.hu/en/left_menu/regulation/pszafen_dearceo


Csaba Varga 
 Director General 


